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On the Economy of Scale and Scope of Mass Higher Education in China

Chen Xiaoyu & Dong Zijing

Abstract: By analyzing the average cost and total cost of colleges and universities in China, it is found out that in all
types of institutions but research universities, economy of scale is significant in undergraduate education, while in
universities, especially research universities, dis—economy exists in post—graduate education. Furthermore, the economy
of scope is significant between education and research in Chinese multi—production higher educationial institutions.
Therefore, vocational higher education should excavate latent available capacity and enlarge enrollment scale; the
development strategy of post—graduate education in research—oriented university should focus on improving quality and
regulating scale; independent research institutions should develop and strengthen the function of education, or seek for the
cooperation even merger with higher education institutions to save cost. In the times of mass higher education, different
types of higher education institutions should implement distinct policy, and the pertinence should be strengthened, so as to
give full play to the diversity of the function of characteristics of higher education institutions.
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Education, Labor Market and Innovative Talent

Lat Desheng

Abstract: The innovative talent is regarded as an outcome of both education and labor market, however, most people
impute the shortage of the innovative talent to education, in fact, the imperfection of labor market should probably
shoulder more responsibility. The institutional segmentation of labor market depresses the role of allocative ability of the
talent, and the income distribution problem distorts the incentive of the talent. In order to make the innovative talent
emerge, we should continue to expand and improve the education, build an integrative and competitive labor market
which will play a basic role on the allocation of labor resources. At the same time, we should set up a new mechanism of
utilitization—oriented to the talent, and promote the integration of education with labor market. We should also set up a
communicative mechanism between the administrative department of education and labor market.

Key words: education, labor market, innovative talent, allocative ability
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