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Local Official Governance and Credit Supply of
the City Commercial Banks

WEran L1 XIANHANG QIAN
(Nankai University)

Abstract The paper exams the relationship between governance characteristics of local
officials and credit supply of the City Commercial Banks (CCB), using the corresponding
sample of Municipal Party Committee Secretary (MPCS) and CCB during 2006—2009. The
results indicate that there have significant differences in credit supply among CCB located in
different types of MPCS. From the point of source, the CCB located in where MPCS from
other city will significantly expand credit. And from the point of destination, the CCB located
in where MPCS promoted to province or center will notably tighten credit, and further analy-
sis show that this effect is due to the MPCS from province or center and then promoted to
province or center. However, the CCB located in where MPCS relegated to second-tier will
also significantly expand credit. From the point of tenure, MPCS’s tenure has a positive cor-
relation with CCB’s credit overall, but there have different correlations between tenure of
MPCS with different governance characteristics and CCB’s credit.

JEL Classification G21, O17, R51



