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An Observation of Foreign Participation Based on Flow of Funds Matrices
Jiang Ping & Jia Shuaishuai

Abstract: Flow of fund accounting is an integral part of the system of national accounting. However China’s current
flow of funds accounts cannot reflect the situation of the inter-sector transactions. It is possible to have a deep investigation
on the inter-sector transactions by compiling national income flow matrices and financial flow matrices. Based on the
national flow matrices and financial flow matrices of the year 1992 to 2008 the author analyzed the participation of the rest
of the world in China’ s income distribution and financial flow and generalized some conclusions which cannot be drawn from
the current flow of funds accounts.
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