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Can Pareto-Efficiency Principle Be Applied on Social Reform

Practical Feasibility and Interior Conservatism

Zhu Fugiang

Abstract: Modern mainstrearn economics values and designs social institution by Pareto-efficiency
principle, however, it will gives rise to some serious problems. Firstly, the condition is so strong as
to make reformation of unfeasibility. The different direction of reform based on Pareto-efficiency
principle and its path-dependance effects often brings about the conflict of interest, which will stop the
course of reformation. secondly, the condition is so week as to make reformation of intensive
conservatism. Pareto-efficiency principle only stresses that nobody is lost but does not care for the
assignment proportion of income, which will mostly meets the requirement of the vested interest
under the guidance of equilibrium theory based on strength gambling. The main reason why modern
mainstream economics advocates Pareto-efficiency principle is that it is consistent with its belief of
free-exchange and it can defend for individualism methodology and market competitive policy. On
essence, Pareto-efficiency principle is based on the ideclogy of atomic individualism, whereas modern
mainstream economics tries to disguise it a pure technical concept without ideology; which just shows
the inconsistency between the “say” and “behavior” of modern mainstream economics.
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